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Midwest Professionals, P.L.L.C
Certified Public Accountants

215 South Court Avenue, Gaylord, MI 49735
989-732-1156 Fax 989-731-2541

INDEPENDENT AUDITORS’ REPORT
Tribal Council
Pleasant Point Passamaquoddy Tribe
Perry, Maine
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Pleasant Point Passamaquoddy Tribe (the “Tribe”), as of and for the
year ended December 31, 2017, and the related notes to the financial statements, which collectively comprise the
Tribe’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the Tribe, as of December 31, 2017, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
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Other Matters
Required Supplementary Information
Management has omitted the management’s discussion and analysis and budgetary comparison information that
accounting principles generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
Our opinion on the basic financial statements is not affected by this missing information.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Tribe’s basic financial statements. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and is not a required
part of the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2018, on
our consideration of the Tribe’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the Tribe’s
internal control over financial reporting and compliance.
Digitally signed by J. Kurt
Tucker
DN: cn=J. Kurt Tucker,
o=Midwest Professionals, PLLC,
ou, email=kurt@mwp.us.com,
c=US
Date: 2018.09.30 13:11:35
-04'00'

Midwest Professionals, P.L.L.C.
Gaylord, Michigan
September 30, 2018
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Pleasant Point Passamaquoddy Tribe
Statement of Net Position
As of December 31, 2017
Primary
Government
Governmental
Activities
Assets
Cash and cash equivalents (Note 2)
Investments (Note 3)
Accounts Receivable, Net (Note 5)
Grants receivable (Note 6)
Inventory
Capital Assets, net (Note 4)

$

Total Assets

2,224,165
155,505
361,153
484,365
63,876
17,177,796
20,466,860

Liabilities
Accounts payable
Accrued expenses
Unearned revenue (Note 7)
Compensated Absences (Note 9)
Due within one year
Due in more than one year

703,838
177,351
1,434,475
66,823
109,404

Total Liabilities

2,491,891

Net Position
Net Investment in Capital Assets
Unrestricted

17,177,796
797,173

Total net position

$

The accompanying notes are an integral part of these financial statements.
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17,974,969
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$

2,822,657
6,434,554
1,486,435
797,047
597,485
244,306
1,901,900
336,354
14,620,738

Expenses
1,730,908
1,674,575
382,690
10,060
18,462
93
3,816,788

$

1,522,677
3,714,382
1,358,404
869,778
75,659
1,195,251
241,420
8,977,571

Program Revenues
Operating
Grants and
Contributions
$

71,972
37,457
1,101,935
(775,617)

430,928
(1,045,597)
254,659
82,791
189,261
(168,647)
(706,649)
(94,841)
(1,058,095)

19,823,501
(1,226,184)
17,974,969

Net Position - Beginning of the Year
Prior Period Adjustment (Note 13)
Net Position - End of the Year

(622,348)

$

$

Change in Net Position

3,253,585
5,388,957
1,741,094
879,838
786,746
75,659
1,195,251
241,513
13,562,643

435,747

$

Total
Revenues

Net (Expense)/
Revenue and Changes
In Net Position
Primary
Government
Governmental
Activities

Total General Revenues/(Expenses)

768,284
768,284

Capital
Grants and
Contributions

General Revenues/(Expenses)
Excise Taxes
Investment Income
Donations (Note 14)
Gain / (Loss) on Disposal of Fixed Assets (Note 4)

$

Charges for
Services

The accompanying notes are an integral part of these financial statements.

Functions / Programs
Governmental Activities:
General Government
Health Services
Community Services
Public Safety
Public Works
Cultural and Recreation
Conservation / Natural Resources
Education
Total Governmental Activities

Pleasant Point Passamaquoddy Tribe
Statement of Activities
For the Year Ended December 31, 2017

GOVERNMENTAL FUND FINANCIAL STATEMENTS
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$

$

$

$

973,400
973,400
1,830,314

703,838
153,076
856,914

789,690
155,505
30,823
854,296
1,830,314

General
Fund

$

$

$

$

24,275

24,275
24,275

24,275
24,275

Indirect Cost
Fund

$

$

$

$

1,226,962

134,045
1,092,917
1,226,962

1,092,917
134,045
1,226,962

BIA
Programs

$

$

$

$

31,931

31,931
31,931

31,931
31,931

Indian
Health
Services

The accompanying notes are an integral part of these financial statements.

Net Position of Governmental Activities

Some liabilities, including long-term debt, are not due and payable in the current period and therefore not reported in these funds.

Capital assets used in governmental activities are not financial resources and, therefore, are not reported in the funds.

Fund balance
Fund balance - Nonspendable
Fund balance - Unassigned
Total fund balance
Total liabilities and fund balance

Liabilities
Accounts payable
Accrued expenses
Due To Other Funds (Note 8)
Unearned revenue (Note 7)
Total liabilities

Liabilities and fund equity

Cash and cash equivalents (Note 2)
Investments (Note 3)
Accounts Receivable, Net (Note 5)
Grants receivable (Note 6)
Due From Other Funds (Note 8)
Inventory
Total assets

Assets

Pleasant Point Passamaquoddy Tribe
Balance Sheet - Governmental Funds
As of December 31, 2017

$

$

$

$

63,876
(63,876)
394,206

394,206
394,206

330,330
63,876
394,206

Clinic
Third
Party

$

$

$

$

659,947

318,389
341,558
659,947

341,558
318,389
659,947

Other
Governmental
Funds

$

$

$

$

17,974,969

(176,227)

17,177,796

63,876
909,524
973,400

703,838
177,351
878,571
1,434,475
3,194,235

2,224,165
155,505
361,153
484,365
878,571
63,876
4,167,635

Total
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$

973,400

$

$

-

-

-

-

142,901
142,901

1,482,706
1,482,706
(142,901)

1,339,274
531
1,339,805

Indirect Cost
Fund

The accompanying notes are an integral part of these financial statements.

Fund balance, end of year

Prior Period Adjustment (Note 13)

25,182

948,218

Net change in fund balances

Fund balance, beginning of year

(497,601)
(497,601)

Other Financing Sources (Uses)
Transfers In / (Out) (Note 8)
Total other financing sources (uses)

15,348
71,972
37,457
1,051,725
377,290
1,101,935
533,285
3,189,012

860,467
6,402
16,406
195,931
166,764
373,079
93,450
30,694
1,743,193
1,445,819

$

Expenditures
Current
General Government
Health Services
Community Services
Public Safety
Public Works
Cultural and Recreation
Conservation / Natural Resources
Education
Indirect Costs
Capital Outlays (Note 4)
Total Expenditures
Revenues over (under) expenditures

Revenues
Federal Revenues
State & Other Grant Revenues
State of Maine
Third Party Revenues
Indirect Cost Recoveries
Excise Taxes
Investment Income, net
Charges for Services
Rental Income
Donations (Note 14)
Other
Total revenues

General
Fund

$

-

(986,931)

986,931

-

-

321,731
374,170
546,620
201,255
75,659
403,007
241,513
338,449
133,025
2,635,429
-

$ 2,634,637
792
2,635,429

BIA
Programs

Pleasant Point Passamaquoddy Tribe
Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds
For the Year Ended December 31, 2017

$

$

-

31,242

(31,242)

-

-

3,220,109
585,346
3,805,455
-

3,805,455
3,805,455

Indian
Health
Services

$

$

-

-

608,925

(608,925)

354,700
354,700

2,638,200
145,640
2,783,840
(963,625)

1,820,215
1,820,215

Clinic
Third
Party

$

$

-

(270,495)

270,495

-

-

20,213
425,686
989,632
210,055
664,782
269,839
743,156
3,323,363
-

3,279,092
26,671
17,600
3,323,363

Other
Governmental
Funds

$

$

973,400

(1,226,184)

1,860,291

339,293

-

2,685,117
6,283,995
1,370,204
773,081
397,186
242,423
1,440,868
334,963
1,339,274
906,875
15,773,986
339,293

9,719,184
26,671
15,348
1,820,215
1,339,274
71,972
37,457
1,051,725
377,290
1,101,935
552,208
16,113,279

Total

906,875
(1,069,416)

The accompanying notes are an integral part of these financial statements.

Change In Net Position of Governmental Activities

Net change in compensated absences as a part of long term liabilities, this change is recorded
as an offset to expense on the statement of activities.

Gains/losses incurred on the disposal of fixed assets would not be recognized within the governmental fund
financial statements, but are recognized on the statement of activities. Only cash received on the disposal
of fixed assets is recognized as revenue within the governmental fund financial statements.

Capital Outlay
Depreciation Expense

Capital outlays are reported in governmental funds as expenditure. However, in the statement of activities,
the cost of those assets is allocated over their useful lives as depreciation expense. In the current period
these amounts are:

Amounts reported for governmental activities in the statement of net position are different because:

Net Change in Fund Balances - Governmental Funds

Pleasant Point Passamaquoddy Tribe
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balance of Governmental Funds To the Statement of Activities
For the Year Ended December 31, 2017

12

$

$

(622,348)

(23,483)

(775,617)

(162,541)

339,293

FIDUCIARY FUND FINANCIAL STATEMENTS
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Pleasant Point Passamaquoddy Tribe
Statement of Fiduciary Net Position
As of December 31, 2017

Agency
Fund
Assets

Current Assets
Cash
Total Assets

$
$

951,771
951,771

$
$

951,771
951,771

Liabilities

Deposits held for others
Total Liabilities

The accompanying notes are an integral part of these financial statements.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
Pleasant Point Passamaquoddy Tribe (the “Tribe”) is a governmental entity that is a federal and state
recognized Indian Tribe. Pleasant Point Tribal Council has a Council as its governing body and provides
the following services: general government, community services, public safety, public works, cultural and
recreation, health services, conservation and natural resources services, and education. The Tribe’s financial
statements are prepared in accordance with generally accepted accounting principles (GAAP). The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state and
local governments through its pronouncements (Statements and Interpretations). The Tribe’s combined
financial statements include all accounts and all operations of the Tribe. We have determined that the Tribe
has no component units as described in GASB Statement No. 14 and amended by GASB Statements No.
39 and No. 61.
Tribe-Wide and Fund Financial Statements
The Tribe’s basic financial statements include both Tribe-wide (reporting the Tribe as a whole) and fund
financial statements (reporting the Tribe’s major funds).
Both the tribe-wide and fund financial statements categorize primary activities as either governmental or
business-type. The Tribe has no funds that are categorized as business-type activities. All activities of the
Tribe are categorized as governmental.
In the Tribe-wide Statement of Net Position, the governmental activities columns are (a) presented on a
consolidated basis by column, and (b) are reported on a full accrual, economic resources basis, which
recognizes all long-term debt obligations. The Tribe’s net position is reported in three parts – net investment
in capital assets, restricted net positions, and unrestricted net position. The Tribe first utilizes restricted
resources to finance qualifying activities.
The Tribe-wide Statement of Activities reports both the gross and net cost of each of the Tribe’s functions
(general government, public safety, etc.). The functions are also supported by general government revenues
(excise taxes, certain intergovernmental revenues, miscellaneous revenues, etc.). The Statement of
Activities reduces gross expenses (including depreciation) by related program revenues, operating and
capital grants. Program revenues must be directly associated with the function. Operating grants include
operating-specific and discretionary (either operating or capital grants) grants while the capital grants
column reflects capital-specific grants. The inter-fund activity has been eliminated from these governmentwide financial statements.
The net costs (by function) are normally covered by general revenue (taxes, certain intergovernmental
revenues, and charges for services, etc.).
The Tribe does allocate indirect costs. All direct costs are charged directly to the corresponding department,
and indirect cost is allocated based on an approved rate between the Tribe and its cognizant agency and
also on individual grant restrictions.
The Tribe-wide focus is more on the sustainability of the Tribe as an entity and the change in the Tribe’s
net position resulting from the current year’s activities.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
Measurement Focus – Basic Financial Statements & Fund Financial Statements
Tribe-wide Financial Statements - These financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Under this method, revenues are recorded when
earned and expenses are recorded when liabilities are incurred, regardless of when the related cash flow
takes place.
Governmental Fund Financial Statements - These financial statements are reported using the flow of
current financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and
available). “Measurable” means the amount of the transaction can be determined and “available” means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the current
period. A 60-day availability period is used for revenue recognition for all governmental fund revenues.
Expenditures are recorded when the related fund liability is incurred. Principal and interest on general longterm debt are recorded as fund liabilities when due. General capital asset acquisitions are reported as
expenditures. Proceeds from long-term debt and acquisitions under capital leases are reported as other
financing sources.
The Tribe reports the following governmental funds:
General Fund – The general fund is the Tribe’s primary operating fund. It accounts for all governmental
financial resources, except those required to be accounted for in another fund.
Special Revenue Funds – These funds are used to account for the proceeds of special revenue resources that
are legally restricted to the expenditures for specific purposes. All federal and state contracts/grant activity
is reported under special revenue funds. The following are the major special revenue funds used by the
Tribe:
1. Indirect Fund – This special revenue fund is used to account for the cost of the administrative
overhead costs of the Tribe. Indirect cost rates are negotiated between the Tribe and their
cognizant agency.
2. BIA Programs Fund – accounts for the financial activity under the annual funding agreement
between the Tribe and the Bureau of Indian Affairs.
3. I.H.S. Fund – accounts for the financial activity under the annual funding agreement between
the Tribe and the Indian Health Services.
4. Third Party – This special revenue fund is used to account for the program income related to
the I.H.S. annual funding agreement in the operation of the health clinic. These dollars are
restricted for health clinic related costs and derived from third party billings.
5. Other Governmental Funds – accounts for programs funded by various federal and state
agencies. These include the Environmental Protection Agency, Department of Housing and
Urban Development, Department of Justice, Department of Labor, Department of Health and
Human Services, and Department of Homeland Security. Programs funded by these agencies
promote Indian self-determination and quality of life improvements, assistance to build
administrative and technical capacity in environmental issues on Indian lands, and housing
assistance for Tribal members.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
Fiduciary Fund Financial Statements – These financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded when liabilities are incurred, regardless of when the related cash
flow takes place. Fiduciary funds are used to report assets held in a trustee or agency for others and therefore
are not available to support Tribal programs. The reporting focus is on net position and changes in net
position.
The Tribe’s fiduciary funds are presented in the fiduciary fund financial statements by type (agency). Since
by definition these assets are being held for the benefit of a third party (other local governments, private
parties, etc.) and cannot be used to address activities or obligations of the government, these funds are not
incorporated into the government-wide financial statements. The Tribe presents its Census money in its
fiduciary funds. This money represents amounts donated by the Joint Tribal Council of the Passmaquoddy
Tribe to be disbursed to tribal membership.
The emphasis in fund financial statements is on the major funds in either the governmental or business-type
activities categories (if applicable). Non-major funds by category are summarized into a single column.
GASB Statement No. 34 sets forth minimum criteria (percentage of the assets, deferred outflows of
resources, liabilities, deferred inflows of resources, revenues, or expenses of either the fund category or the
governmental and enterprise combined) for the determination of major funds. The nonmajor funds are
combined in a column in the fund financial statements.
Budgets
Budgets are adopted by the Tribal Council using the modified accrual basis of accounting, which is
consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for the
special revenue funds.
Budgetary accounting is used to control expenditures and monitor revenues. Budgetary accounts are
established in fund general ledgers as a useful procedural adaptation of the accounting system. Estimated
revenues and expenditures adopted in the budget are recorded in those accounts. Information is thus
available that allows management to continuously monitor compliance with budgets.
Cash & Cash Equivalents
For purposes of reporting cash flows, the Tribe considers all investments with maturity of three months or
less to be cash equivalents. The Tribe maintains a central checking account for the governmental funds.
The majority of transactions occur in this account. Expenditures are allocated among the grants, contracts,
and general activities with a corresponding entry to the Due To/From or operating account of the respective
ledger.

Investments
The Tribe has $137,933 of investments with Merrill Lynch Bank of America Corporation and $17,572 of
common stock invested in IBM. Investments are carried at fair market value.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
Grants Receivable
Expenditures incurred on federal and state award programs, where the funding is still yet to be received
by the Tribe, are recognized as grants receivable on the Tribe’s balance sheet.
Allowance for Doubtful Accounts
An allowance for doubtful accounts is used when management has reason to believe that a portion of
receivables will be uncollectible. Management has chosen to utilize an allowance for doubtful accounts for
accounts receivable.
Inventories
Inventories of supplies in the pharmacy of the Tribe’s clinic are considered to be expenditures at the time
of purchase. The Tribe records inventories using the lower of cost or market under the FIFO method. The
purchase method has been adopted to record inventories on the governmental financial statements. The
inventory balance at December 31, 2017 is comprised of the health clinic’s pharmacy inventory which
amounted to $63,876.
Inter-fund Receivable/Payable
During the course of operations, transactions may occur between individual funds for goods provided or
services rendered. These receivables and payables are classified as “due from other funds” or “due to other
funds” on the balance sheet.
Capital Assets and Depreciation
Capital assets are recorded at historical cost or estimated historical cost if actual historical cost is not known.
Contributed assets, including those from the federal government, are recorded at estimated fair value on the
date received. Additions, improvements and other capital outlays that significantly extend the useful life of
an asset are capitalized. Costs for repairs and maintenance are expensed as incurred. Reservation lands and
related resources (such as timber stands and other natural resources) are not capitalized because there is not
an historical cost associated with these assets. As required by GASB 34, major networks of infrastructure
assets acquired since 1980 are reported in the primary government financial statements. The Tribe does not
report infrastructure under the modified approach. Infrastructure assets are depreciated over their useful
lives.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
Capitalization thresholds, (the dollar values above which asset acquisitions are added to the capital asset
accounts) and estimated useful lives of capital assets are as follows:

Assets
Buildings and Improvements
Land Improvements
Infrastructure
Machinery and Equipment
Furniture and Office Equipment

Capitalization
Threshold
$
$
$
$
$

Years

5,000
5,000
5,000
5,000
5,000

15
15
10
3
3

to
to
to
to
to

40
20
25
7
7

Equity Classifications
Fund Financial Statements:
Under GASB 54 the following fund balance classifications must be used on the governmental fund
financial statements when applicable:
1. Nonspendable – Amounts that cannot be spent because they are either (a) not in spendable
form or (b) legally or contractually required to be maintained intact.
2. Restricted - Consists of net position with constraints placed on its use by (a) external groups
such as creditors, grantors, contributors, or laws and regulations of other governments, or (b)
law through constitutional provisions or enabling legislation.
3. Committed – Used for a specific purpose pursuant to constraints imposed by formal action of
the government’s highest level of decision-making authority.
4. Assigned – Amounts that are constrained by the government’s intent to be used for specific
purposes, but are neither restricted nor committed.
5. Unassigned – The lowest classification for the general fund. This is fund balance that has not
been reported in any other classification. The general fund is the only fund that can report a
positive balance in this category.
It is in the Tribe’s policy that when expenditures are incurred for purposes for which amounts in any of the
unrestricted fund balance classifications could be used the following hierarchy will be used:
1. Committed
2. Assigned
3. Unassigned
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
Tribe - Wide Statements:
Equity on the Tribe-wide financial statements is presented in the following categories:
1. Net investment in capital assets - Consists of capital assets, including restricted capital assets,
net of accumulated depreciation (if applicable) and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.
2. Restricted net position - Consists of net position with constraints placed on its use by (a)
external groups such as creditors, grantors, contributors, or laws and regulations of other
governments, or (b) law through constitutional provisions or enabling legislation.
3. Unrestricted net position - All other net position which does not meet the definition of
“restricted” or “net investment in capital assets.”
Compensated Absences
The Tribe’s policy allows employees to accumulate comp time and annual leave. Any accumulated comp
time and annual leave will be paid out to the employee upon termination, resignation, or retirement. Annual
leave yearly carryover is capped at 40 hours and any unused annual leave at year end will be forfeited.
Eligible employees are regular full and part time employees, and the length of eligible service (for annual
leave) is calculated on the basis of a “benefit year”, which begins on the 1st (first) of January each year.
Except that all professional employees whose grade designation is 13 and above will receive 4 weeks (160
hours).
Employees accrue annual leave based on years of service based upon the following rates:






On Jan 1 after 1 year of eligible service an employee is entitled to 1 week (40 hours).
On Jan 1 after 3 years of eligible service an employee is entitled to 2 weeks (80 hours).
On Jan 1 after 6 years of eligible service an employee is entitled to 3 weeks (120 hours).
On Jan 1 after 7 or more years of eligible service an employee is entitled to 4 weeks (160 hours).
On January 1, after 20 years of eligible service in any one position an employee is entitled to 5
weeks (200 hours).

Liabilities incurred because of unused comp and annual leave time accumulated by Tribal employees are
considered to be mostly long-term liabilities with a short-term portion that will be reflected in both the
Government-wide and government financial statements as current liabilities.
In-Kind Revenues/Expenditures
Local contributions, which include contributed services provided by individuals, private organizations and
local governments, are used to match federal funding on various grants. Contributed services are therefore
recorded as revenue and expenses in the individual grants. The amounts of such services are recorded in
the accompanying governmental financial statements at their estimated fair market values at the date of
service.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
Indirect Cost
Indirect costs represent recoverable overhead costs charged to programs by the Tribe’s indirect fund in
connection with the administering and accounting for these programs. The amount charged to each program
is determined by a rate negotiated each fiscal year between the Tribe and the United States Department of
the Interior, Interior Business Center. Included in the negotiations is the determination of the carryover
adjustment from prior years. Indirect cost expenditures and related recoveries are allocated to the “General
Government” function on the Statement of Activities.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
(GAAP) requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.
Income Taxes
The Pleasant Point Passamaquoddy Tribe is federally recognized as a sovereign government unit and as
such, is considered exempt from federal and state income taxes. As such, no income taxes have been
provided for in the accompanying financial statements.
Subsequent Events
Subsequent events have been evaluated through the date of the audit report, the date the financial statements
were available to be issued.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 2 - CASH AND CASH EQUIVALENTS
Custodial Credit Risk- Custodial credit risk on deposits is the risk that in the event of a bank failure, the
organization’s deposits might not be returned to it. The Pleasant Point Passamaquoddy Tribe does not have a
bank deposit policy to address custodial credit risk.
As of December 31, 2017 the carrying amount of the Tribe’s deposits was $2,224,165 and the bank balance was
$2,260,419. Deposits are carried at cost. The Tribe’s deposits are either 100% F.D.I.C. insured and/or
collateralized at December 31, 2017.

Bangor Savings Bank
Merill Lynch
Total

$
$

Bank
Balance
2,251,340
9,079
2,260,419

FDIC Insured
Balance
$
250,000
9,079
$
259,079

Collateralized
Bank Balance
$
2,001,340
$
2,001,340

Uninsured and
Uncollateralized
Bank Balance
$
$
-

NOTE 3 – INVESTMENTS
At December 31, 2017, the Tribe’s governmental activities had the following investments:

General Fund
Investment Type
Mutual Funds, Stock
Total Investments

Fair Value
$ 155,505
$

Rating
Unrated

155,505

Custodial Credit Risk - Custodial credit risk for investments is that, in the event of failure of the counterparty,
the Tribe will not be able to recover the value of its investments or collateral securities that are in possession of
an outside party. Currently, the Tribe does not have a policy for custodial credit risk for investments.
Interest Rate Risk – Interest rate risk is the risk that changes in market interest rates will adversely affect the
fair value of an investment. The Tribe has not yet adopted an investment policy that addresses interest rate risk.
Concentration of Credit Risk – The Tribe does not currently have a policy that addresses concentration of
credit risk.

23

PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 4 - CAPITAL ASSETS
Capital asset activity for the year ended December 31, 2017, is summarized as follows:

Governmental Activities
Capital assets not being depreciated
Land
Artworks & Historical Treasures
Total Capital Assets not being depreciated

Beginning
Balance
$

Capital assets being depreciated
Land Improvements
Buildings & Improvements
Machinery & Equipment
Vehicles
Infrastructure
Total Capital assets being depreciated

135,000
55,341
190,341

$

308,993
13,497,852
2,899,059
2,633,757
19,118,245
38,457,906

Less: Accumulated Depreciation

18,115,954

(193,235)
$

(162,541)

Depreciation expense was charged to the following functions as follows:
Governmental Activities
General Government
$ 135,699
Health Services
136,482
Community Services
116,231
Public Safety
23,470
Public Works
196,502
Conservation/Natural Resources
461,032
Total Governmental Activities Depreciation Expense

$1,069,416
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$

(1,069,416)

17,925,613
$

30,694
30,694

Ending
Balance

Decreases

19,922
113,103
743,156
876,181

(20,532,293)

Capital Assets Being Depreciated, Net
Governmental Activities Capital Assets, Net

Increases

$

-

$

165,694
55,341
221,035

(86,631)
(797,621)
(884,252)

308,993
13,497,852
2,918,981
2,660,229
19,063,780
38,449,835

108,635

(21,493,074)

(775,617)

16,956,761

(775,617)

$

17,177,796

PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 5- ACCOUNTS RECEIVABLE
Accounts receivable as of December 31, 2017 consist of the following:
Clinic Third Party
Receivable
Clinic
Gaming
Travel

$

Allowance for
Doubtful Accounts
Net

General Fund
Receivable

330,330
-

$

30,225
598

$

330,330

Total
$

$

30,823

330,330
30,225
598
-

$

361,153

All receivables were deemed to be collectible at year-end.
NOTE 6 - GRANTS RECEIVABLE
Federal grants and contracts receivable are deemed to be fully collectible by management and are composed of
the following amounts due at December 31, 2017:
Agency
IHBG
Law Enforcement
W.I.C.
Waste Water
Violence Against Women
Air Quality
Tribal Response
Launch
Water/Sewer
LIHEAP
CSBG
Family Violence Prevention
Stonegarden
CCDF
Indian Health Services
Other programs

CFDA#
15.025
15.030
10.557
10.760
16.177
66.038
66.817
93.243
93.445
93.568
93.569
93.671
97.067
93.596/93.575
93.441
various
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Grant
Receivable
$
12,000
118,172
36,426
42,108
11,177
2,591
6,827
35,892
52,201
75,433
1,883
2,011
19,564
4,868
31,931
31,281
$
484,365

PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 7 - UNEARNED REVENUE- GRANTS
Federal grants and contract funding received in advance of related incurred expenditures are composed of these
federal programs as of December 31, 2017:
CFDA
Number
15.021
15.033/20.205
15.037

Name
CTGP
Roads Construction & Maintenance
Water Resources
BIO Fuel
Job Placement
Climate Change
TWG
NFWF
Imminent Threat
WIOA
EPA - PPG
Special Diabetes
Stop Smoking

15.038
15.108
15.156
15.639
15.663
14.862
17.265
66.605
93.237
93.762

Other

various

Unearned
Revenue
$
546,441
416,477
8,003
76,601
14,432
23,719
2,539
4,705
170
3,908
2,994
228,914
3,022

$

102,550
1,434,475

NOTE 8 - INTERFUND ACTIVITY
Inter-fund obligations are summarized as follows:
Fund
General Fund

Due From Other Funds

Due To Other Funds

$

$

854,296

-

Indirect Fund

24,275

-

BIA Programs

-

134,045

Indian Health Services

-

31,931

Third Party

-

394,206

Other Funds

-

318,389

$

$

Transfers In

Fund
General Fund

878,571

$

878,571
Transfers Out

-

$

Purpose

497,601

Program Support

Indirect Fund

142,901

-

Program Support

Third Party

354,700

-

Program Support

$

497,601

$

497,601
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 9 – LONG-TERM LIABILITIES
Long-term liability activity for the year ended December 31, 2017 are as follows:

Compensated Absences

Beginning
Balance
January 1, 2017
152,745
$

152,745

Additions
260,919

Reductions
237,437

Ending
Balance
December 31, 2017
176,227

$ 260,919

$ 237,437

$

176,227

Current
Portion
66,823
$

66,823

NOTE 10 - CONTINGENT LIABILITIES
Many of the Tribe's programs are funded by various federal agencies. Expenditures made under such programs
are subject to review and approval or disallowance by the agencies. Any costs disallowed by the agencies are
subject to negotiation and are not recorded as liabilities until mutually agreed-upon. As of December 31, 2017,
no agency disallowed costs were identified.
Suit filed against the Tribe for Enforcement of an Easement
The Plaintiff filed suit against the Tribe for enforcement of an easement he has on a deed to property he owns,
which abuts the Tribe’s property. The Tribe is challenging the validity of the Plaintiff’s claims. Both parties
have entered into discussions to negotiate a settlement of the case. If the case ended up being litigated, the Tribe
believes neither party would prevail over the other party given the nature of the issues in the case. Presuming a
loss in the case, potential money damages could exceed $500,000 which would account for the removal of two
construction buildings. Any potential liability for this suit has not been recorded in these financial statements.
NOTE 11 - RISK MANAGEMENT
The Tribe is exposed to various risks of loss related to limited torts; theft of, damage to and destruction of
assets; errors and omissions and natural disasters for which the Tribe carries commercial insurance. There have
been no significant reductions in coverage from the prior year and settlements have not exceeded coverage in
the past three years.
NOTE 12 - ECONOMIC DEPENDENCY
The Tribe receives the majority of its operating revenue from various grants funded by the U.S. government.
The loss of these revenues would cause the Tribe to become unable to perform day to day administrative and
operating activities.
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PLEASANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017
NOTE 13 – PRIOR PERIOD ADJUSTMENT
During the performance of the 2017 audit our auditors determined that entries were required to be posted
against equity (prior period adjustments). The following table details the purpose and related amounts of these
entries:

Fund
BIA Programs
Indian Health Services
Other Governmental Funds

Purpose
Reclassify restricted equity as unearned revenue
Reclassify restricted equity as grant receivables
Reclassify restricted equity as unearned revenue

Increase/(Decrease)
to Fund Balance/
Net Position
$ 986,931
(31,242)
270,495
$1,226,184

NOTE 14 – DONATIONS
In April 2017 the Tribe received a donation from the Joint Tribal Council of the Passmaquoddy Tribe of
$1,101,935. These dollars are considered discretionary, unobligated, and unassigned.
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Federal Grantor/Program

PLEASANT POINT PASSAMAQUODDY TRIBE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
December 31, 2017
Pass-through Entity
Expenditures to
Identifying Number
Subrecipients

Department of Agriculture
Woman, Infants, Children (2 Year)
Rural Utilities Service- Water & Waste Grant
Total Department of Agriculture
Department of Housing and Urban Development
Imminent Threat
Total Department of HUD
Department of Interior
BIA Welfare Assistance Grant
BIA Scholarships
Consolidated tribal
Contract Support
BIA Youth Engagement
BIA Law Enforcement
Road Maintenance
BIA WATER RESOURCES
BIA Bio FUEL ASSESSMENT
BIA Job Placement & Train
BIA Climate Change
St. Croix Watershed
National Fish and Wildlife Foundation
Tribal Wildlife Grant-Tracking Alewife Population
BIA 2% Plan
Total Department of Interior
Department of Justice
Violence Against Women
Total Department of Justice
Department of Labor
Pass through Penobscot Nation:
Workforce Investment Opportunity Act
AB-29205-16-55-A-23
Total Department of Labor
Environmental Protection Agency
State and Tribal Response Program
EPA Performance Partnership Grant
AIR 14
MOA
Seawall Project
Total Environmental Protection Agency
Department of Health and Human Services
I.H.S. - Annual Funding Agreement
Indian Health Service MOA Grant
Title VI- Older Americans Act Part A
Title VI- Older Americans Act Part C
Title VI- Older Americans Act Section 311
Title IV B Subpart 2
Title IV B
Community Services Block Grant/Child Care Development Fund-Discretionary
Community Services Block Grant/Child Care Development Fund-Mandatory
Family Violence Prevention
Low Income Home Energy Assistance
Special Diabetes
Community Services Block Grant
Head start
Passed through United South and Eastern Tribes:
Stop Smoking
59-1315904
Passed through Indian Township Tribal Govt:
Launch Initiative
5H79SM061555-02
Passed through State of Maine:
Title IV-E Independent living
01-6000001
Total Department of Health and Human Services
Department of Homeland security
Stone garden
Total Department of Homeland Security
TOTAL FEDERAL EXPENDITURES
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$

$

Federal CFDA
Number

Federal
Expenditures

-

10.557
10.760

$

-

14.862

272
272

-

15.113
15.114
15.021
15.024
15.025
15.030
15.033
15.037
15.038
15.108
15.156
15.630
15.663
15.639
20.205

85,950
201,686
827,366
338,448
12,000
659,723
147,661
15,215
53,070
1,544
71,126
20,691
10,043
136,519
53,595
2,634,637

-

16.587

229,536
229,536

-

17.265

19,873
19,873

-

66.817
66.605
66.038
66.419
66.458

175,477
266,587
85,172
217,857
44,383
789,476

407,722

93.441
93.445
93.047
93.054
93.053
93.556
93.645
93.596
93.575
93.671
93.568
93.237
93.569
93.600

3,805,455
116,695
111,297
17,351
27,668
4,756
5,864
23,715
61,284
19,793
441,103
66,528
8,135
407,722

-

93.762

1,983

-

93.243

236,523

407,722

93.674

3,469
5,359,341

407,722

97.067

10,567
10,567
9,719,184

$

108,453
567,029
675,482

PLESANT POINT PASSAMAQUODDY TRIBE
NOTES TO THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS
For the Year Ended December 31, 2017
Note 1 - Basis of Accounting
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Pleasant Point Passamaquoddy Tribe (the “Tribe”) and is presented on the modified accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the financial statements.
The Tribe did not elect to use the 10 percent de minimis indirect cost rate as allowed under the OMB
Uniform Guidance.
Note 2 - Loans Outstanding
The Tribe had no outstanding federal loan balances at December 31, 2017.
Note 3 -Subrecipients
The Tribe provided federal award dollars to subrecipients of $407,722.

Note 4 - Reconciliation of Reported Expenditures to Financial Statement Totals
The following is a reconciliation of total federal expenditures reported on the Schedule of Expenditures
of Federal Awards (SEFA) to the total revenues reported on the Tribes’s statement of revenues,
expenditures, and changes in fund balance - governmental funds for the year ending December 31, 2017:
Per Financials:
Federal Grant Revenues

$9,719,184

Total Federal Grant Revenues per Financials

$ 9,719,184

Per SEFA:
Reported Federal Expenditures

$9,719,184
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
Tribal Council
Pleasant Point Passamaquoddy Tribe
Perry, Maine
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the Pleasant Point
Passamaquoddy Tribe (the “Tribe”), as of and for the year ended December 31, 2017, and the related
notes to the financial statements, which collectively comprise the Tribe’s basic financial statements, and
have issued our report thereon dated September 30, 2018.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Tribe’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Tribe’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Tribe’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control was for the limited purpose described in first preceding paragraph of
this section and was not designated to identity all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weakness or significant deficiencies may
exist that were not identified. We did identify certain deficiencies in internal control, described in the
accompanying schedule of findings and question costs that we consider to be material weaknesses. 2017001, 2017-002 and 2017-003.
Member of American Institute of Certified Public Accountants
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Tribe’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
The Tribe’s Response to the Findings
The Tribe’s response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. The Tribe’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Tribe’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Tribe’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Digitally signed by J. Kurt Tucker
DN: cn=J. Kurt Tucker, o=Midwest
Professionals, PLLC, ou,
email=kurt@mwp.us.com, c=US
Date: 2018.09.30 13:12:18 -04'00'

Midwest Professionals, P.L.L.C.
September 30, 2017
Gaylord, Michigan

Member of American Institute of Certified Public Accountants
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE
Tribal Council
Pleasant Point Passamaquoddy Tribe
Perry, Maine
Report on Compliance for Each Major Federal Program
We have audited the Pleasant Point Passamaquoddy Tribe’s (the “Tribe”) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have direct and
material effect on each of the Tribe’s major federal programs for the year ended December 31, 2017. The
Tribe’s major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Tribe’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Tribe’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our unmodified opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the Tribe’s
compliance.

Member of American Institute of Certified Public Accountants
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Opinion on the Major Federal Programs
In our opinion, the Tribe complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended December 31, 2017.
Report on Internal Control over Compliance
Management of the Tribe is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Tribe’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Tribe’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We identified certain
deficiencies in internal control over compliance, as described in the accompanying schedule of findings
and questioned cost as items 2017-001, 2017-002 and 2017-003 that we consider to be material
weaknesses.
The Tribe’s response to the internal control over compliance findings identified in out audit is described
in the accompanying schedule of findings and question costs. The Tribe’s response was not subjected to
the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.

Member of American Institute of Certified Public Accountants
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The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
Digitally signed by J. Kurt Tucker
DN: cn=J. Kurt Tucker, o=Midwest
Professionals, PLLC, ou,
email=kurt@mwp.us.com, c=US
Date: 2018.09.30 13:12:57 -04'00'

Midwest Professionals, P.L.L.C.
September 30, 2017
Gaylord, Michigan

Member of American Institute of Certified Public Accountants
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Pleasant Point Passamaquoddy Tribe
Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 2017
Finding 2016 – 1
Condition: During our audit we noticed certain expenditures that did not have appropriate or
adequate backup. It is important that all expenditures paid by the Tribe have authorization,
backup, and approval.
Recommendation: The Tribe needs to review and implement procedures within the
departments to ensure that all amounts presented for payment have had the appropriate
authorization and are adequately documented.
Current Year Status: Resolved.
Finding 2016 – 2
Condition: The Tribal Health Service Department tracks and bills for all health services provided
by the Tribe to the respective insurance carriers and paying sources. The Tribal Health Service
Department does not provide a monthly accounting of these billing and outstanding billings to
the Tribal Fiscal Department.
Recommendation: The Tribe needs to review how information is processed internally and
evaluate for appropriateness. It is obvious to us that the flow of paperwork, policy and
procedure, needs to be reviewed and in most cases updated or implemented to assist with a
better flow of financial information and programming checking. The Tribal Health Service
Department should provide the Tribal Finance Department with a detailed monthly accounting
of all billing, receipts, write‐offs and outstanding billing in the area of health services. These
should be reconciled by the 21st by and with each department.
Current Year Status: Resolved.
Finding 2016 – 3
Condition: The Tribal Health Service Department paid expenditures for contractual services and
other items that did not have complete and appropriate approval and backup. Although the
expenditures were allowable under the contract, we believe the Tribe should follow internal
procedures and regulatory guidance.
Recommendation: The Tribe needs to review how information is processed internally and
evaluate for appropriateness. It is obvious to us that the flow of paperwork, policy and
procedure, needs to be reviewed and in most cases updated or implemented to assist with a
better flow of financial information and programming checking.
Current Year Status: Resolved.
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PLEASANT POINT PASSAMAQUODDY TRIBE
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2017
Part A- Summary of Auditor’s Results
1.

The auditor’s report expresses an unmodified opinion on whether the basic financial
statements of the Pleasant Point Passamaquoddy Tribe were prepared in accordance with
GAAP.

2.

Three deficiencies relating to the audit of the financial statements are reported in the
Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards. All of these deficiencies are
considered to be material weaknesses.

3.

No instances of noncompliance material to the basic financial statements of the Pleasant
Point Passamaquoddy Tribe were disclosed during the audit.

4.

Three deficiencies relating to the audit of the major federal programs are reported in the
Independent Auditor’s Report on Compliance For Each Major Program and on Internal
Control over Compliance Required by the Uniform Guidance. All of these deficiencies
are considered to be material weaknesses.

5.

The auditor’s report on compliance for the major federal programs for the Pleasant Point
Passamaquoddy Tribe expresses an unmodified opinion.

6.

No audit findings that are required to be reported in accordance with 2 CFR section
200.516(a) are reported in Part C of this schedule. No questioned costs are reported.

7.

The programs tested as major programs were:
CFDA
No.

Federal Major Programs

Consolidated Tribal Government Program
(Department of Interior)

15.021

Indian Health Services- Annual Funding Agreement
(Department of Health and Human Services)

93.441

8.

The threshold for distinguishing Types A and B programs was $750,000.

9.

The Pleasant Point Passamaquoddy Tribe is determined to be a non low-risk auditee.
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PLEASANT POINT PASSAMAQUODDY TRIBE
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2017
Part B- Summary of Auditor’s Results
Prior YearAudit Findings:
Internal Control over Financial Reporting
All prior year audit findings are considered resolved except as restated in the current year.

Compliance and Other Matters
All prior year audit findings are considered resolved except as restated in the current year.
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PLEASANT POINT PASSAMAQUODDY TRIBE
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2017
Part B- Summary of Auditor’s Results
Current Year Audit Findings
Internal Control over Financial Reporting
2017-001 Financial Statement Reconciliation/Tie-In Procedures
Material Weakness
Condition: A weakness existed in the overall reconciliation/tie-in procedures, performed over the Tribe’s
financial statement accounts for the fiscal year. Financial accounts were either reconciled untimely

or in some cases, accounts were not reconciled at all. Most of these accounts should be
reconciled on a monthly basis. The major areas where reconciliation procedures were weak
included:
A)
B)
C)
D)

Bank reconciliations
Grant Receivables/Deferred Revenue accruals
Accounts receivable and associated allowance for doubtful accounts
Accounts Payable (performance of cutoff procedures, creation of accounts payable
listing and reconciliation of listing to balances carried at year-end)
E) Payroll and Other Current Liabilities (performance of timely reconciliations / cutoff
procedures)
F) Beginning balances (yearly reconciliation of system financials to audited financial
statements)

Criteria: OMB Uniform Guidance states the following in section 200.302, “(2) Accurate, current, and
complete disclosure of the financial results of each Federal award or program in accordance with the
reporting requirements set forth in §§ 200.327 Financial reporting and 200.328 Monitoring and reporting
program performance.
Cause: Lack of written policies and procedures over financial tie-in procedures that identify who is
responsible for performing these tie-in/reconciliation procedures.
Effect: In the course of performing the audit, the auditor recommended 20 adjusting journal entries be
made to the financial statements for fiscal year ending December 31, 2017. Many of these adjustments
could have been avoided if timely reconciliation and tie-in procedures had been conducted by the finance
department. Many of these audit adjustments were material in nature.
Recommendation: The Tribe should adopt written reconciliation and tie-in procedures into its
financial policies and procedures manual. The written policy should not only identify each procedure
to be performed and how often, but most importantly identify whose responsibility it is in the finance
department to actually perform a given reconciliation or tie-in. Relying totally on the work of a single
individual will not yield the desired, timely results. Staff “hands-on” training in those necessary
areas is critical.
Views of Responsible Officials: See Corrective Action Plan.
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Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2017
Part B- Summary of Auditor’s Results
Current Year Audit Findings – Continued
Internal Control over Financial Reporting – Continued
2017-002 Property Management
Material Weakness
Condition: The Tribe’s property records are incomplete. Physical counts of capital assets are not being
performed. Physical counts of sensitive equipment are not being performed. Capital assets are not being
tracked.
Criteria: OMB Uniform Guidance states the following in section § 200.313 (d), Management
Requirements include requirements on Property Records, Physical Inventory, Control System,
Maintenance Procedures, and Disposition procedures relating to property management.
Cause: There is no assignment of responsibility over tracking of fixed assets, and there are no written
policies and procedures over fixed asset tracking.
Effect: The Tribe is impeded in effectively tracking, safeguarding, and maintaining its fixed assets.
Recommendation: Adopt and implement written policies and procedures that include the all of the
requirements under the OMB Uniform Guidance and designate an employee(s) to have responsibility
over the function.
Views of Responsible Officials: See Corrective Action Plan.
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For the Year Ended December 31, 2017
Part B- Summary of Auditor’s Results

Current Year Audit Findings – Continued
Internal Control over Financial Reporting – Continued
2017-003 Procurement and Suspension and Debarment
Material Weakness
Condition: Out of five qualifying payments tested, only one had the proper number of bids or quotes. Out of
two qualifying payments tested, no vendors were vetted for suspension and debarment.
Criteria: For purchases under federal grant awards, three bids and quotes are required for purchases that
exceed the micro-purchase threshold of $3,500 (excluding exceptions for sole-sourcing). Federal law
prohibits
Section 200.320 Methods of Procurement to be Followed of the Office of Management and Budget’s
Uniform Guidance outlines the following requirements:




Price or rate quotations must be obtained from an adequate number of qualified sources if the
procurement exceeds the small purchase threshold ($3,500).
Formal bidding procedures must be used if the procurement exceeds the Simplified Acquisition
Threshold ($150,000).
Sole sourcing is only allowed when one or more of the following circumstances apply: (1) The
item is available only from a single source; (2) The public exigency or emergency for the
requirement will not permit a delay resulting from competitive solicitation; (3) The federal
agency or pass-through entity expressly authorizes noncompetitive proposals in response to a
written request from the non-federal entity; or (4) After solicitation of a number of sources,
competition is determined inadequate.

Cause: Procurement policies are not being followed or documented on a consistent basis. The Tribal
micro-purchase threshold was higher than the federal threshold ($5,000 > $3,500) during the fiscal
year 2017.
Effect: By not following the proper procurement, the Tribe is at risk of inefficiency in spending and
of violating federal laws.
Recommendation: Update current procurement policies to reflect standards as strict as, or stricter
than, current federal procurement and suspension and debarment procedure requirements. The micro
purchase threshold changed during calendar year 2018, and should be taken into account when
revising procurement policies.
Views of Responsible Officials: See Corrective Action Plan.
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Part B- Summary of Auditor’s Results
Compliance and Other Matters
None noted.
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PLEASANT POINT PASSAMAQUODDY TRIBE
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2017
Part C- Major Federal Award Programs Audit
Prior Year Audit Findings
All prior year audit findings are considered resolved except as restated in the current year.
Current Year Audit Findings
Major Federal Programs
Consolidated Tribal Government Program
CFDA 15.021
Grant Number: A00AV00005
Award Period: January 1, 2017 – December 31, 2017
Internal Control over Compliance
Deficiencies identified in Part B of the Schedule of Findings and Questioned Costs, findings
2017-001 Financial Reconciliations/Tie-In Procedures, 2017-002 Property Management 2017003 Procurement and Suspension and Debarment, are applicable as findings to this major
program.
Compliance
None noted.
Total Questioned Costs – Bureau of Indian Affairs

$ 0

Indian Health Services – Annual Funding Agreement
CFDA 93.441
Grant Number: 285-2011-0005
Award Period: January 1, 2017 – December 31, 2017
Internal Control over Compliance
Deficiencies identified in Part B of the Schedule of Findings and Questioned Costs, findings
2017-001 Financial Reconciliations/Tie-In Procedures, 2017-002 Property Management 2017003 Procurement and Suspension and Debarment, are applicable as findings to this major
program.
Compliance
None noted.
Total Questioned Costs – Indian Health Services

$ 0

Summary of 2017 Questioned Costs by Agency
U.S. Department of Interior
U.S. Department of Health & Human Services
Total 2017 Questioned Costs
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$ 0
0
$ 0
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